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U.S. INITIATIVE AT UNCTAD IV 

REF: CARACAS 827 

1 . WE APPRECIATE FERRANO'S CONSTRUCTIVE SUGGESTION 
REGARDING LDC INTEREST IN USG PROGRAM OF REIMBURSABLE 
TECHNICAL SERVICES. THE PROGRAM IS RELATIVELY NEW BUT 
INFORMATION ON IT HAS BEEN COMMUNICATED TO AID MISSIONS 
AND/OR U.S. EMBASSIES IN ALL LATIN AMERICAN AND OPEC 
COUNTRIES. (AIDTO CIRCULAR A-635, NOVEMBER 12, 1975). 

DO NOT BELIEVE MAJOR ANNOUNCEMENT PROMOTIONAL EFFORT 
ADVISABLE AT THIS TIME BUT LOW-KEY DISCUSSION OF 
INFORMATION ON THE SERVICE IN APPROPRIATE CONTEXT MAY 
BE USEFUL AT MANILA G-77 MEETING. WILL ALSO CONSIDER 
POSSIBLE LOW-KEY USE AT UNCTAD IV. 
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2. FYI MANILA: THE PURPOSE OF COUNTRY FINANCED 
TECHNICAL COOPERATION (REIMBURSABLE PROGRAMS) IS TO 
ENCOURAGE FRIENDLY COUNTRIES AND PARTICULARLY FORMER AID 
RECIPIENTS WHO NOW HAVE SUFFICIENT FINANCIAL RESOURCES 
OF THEIR OWN TO PURCHASE TECHNICAL SERVICES AND 
COMMODITIES FROM THE UNITED STATES. AID ADMINISTERS 
HIS PROGRAM AND FUNDS AUTHORIZED UNDER SECTION 661 
OF THE FAA TO ASSIST SUCH COUNTRIES IN DETERMINING THE 
MARKET POTENTIAL OF SPECIFIC PROIECTS AND IN IDENTIFYING 
THE ASSOCIATED NEEDS FOR U.S. TECHNOLOGY. ANY SUBSEQUENT 
PROCUREMENT OF SERVICES OR EQUIPMENT WOULD BE AT THE 
EXPENSE OF THE REQUESTING COUNTRY. INGERSOLL 
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